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OHIO STATE MEDICAL ASSOCIATION HOUSE OF DELEGATES
Resolution No. 25 - 2025
Introduced by: OSMA District 6
Subject: Support Physician Owned Hospitals

Referred to: Resolutions Committee No. 1

WHEREAS, the Affordable Care Act Section 6001 severely restricts physician
owned hospitals from expanding capacity and limits physician ownership percentage
while other health care entities and other health care professionals do not have similar
ownership restrictions; and

WHEREAS, physician leadership within their own profession and area of expertise
have been suppressed with unknown degrees of effect upon physician fiscal health,
physician retirement, physician burnout and suicide, physician turnover within hospitals,
patient continuity of care, and physician’s empowerment to advocate for the health and
well-being of their patients; and

WHEREAS, our market-based healthcare system has high and rising prices, poor
pricing practices, and less than ideal quality of care which is in part the result of ever
increasing consolidation in hospital markets (1); and

WHEREAS, consolidation has consequences of higher spending while care quality
is no better and sometimes lower (2); and

WHEREAS, increased levels of hospital market concentration are shown to
increase healthcare costs (3) ; and

WHEREAS, prices at monopoly hospitals are 12% higher than markets with 4 or
more rivals (4); and

WHEREAS, same market hospital mergers led to an average 2.6% price increase
while hospital spending increased and wages decreased (5); and

WHEREAS, competition, not consolidation, has been proven an effective method
to save lives without cost increase (6); and

WHEREAS, CMS studied referral patterns associated with specialty hospitals and
concluded that it “did not see clear, consistent patterns for referring to specialty hospitals
among physician owners relative to their peers.” (7) and
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WHEREAS, the physician owned hospital ban eliminates the benefits of
integrated, coordinated care delivery observed in vertically oriented self-referral models
(8); and

WHEREAS, benefits of self-referral within integrated delivery models include
concepts of one stop shop, improved sharing of clinical information, better care delivery
experience by consumers (7,8); and

WHEREAS, reversing the ACA-imposed ban on new construction or expansion of
existing POHs will stimulate greater competition and provide patients with another option
to receive high quality health care services (7,8); and therefore be it

RESOLVED, our OSMA will advocate for policies that restore physician’s options
of owning, expanding, and/or constructing any form of hospital; and be it further

RESOLVED, our OSMA will advocate for policies that enable the highest quality
of patient care including the removal of barriers to physician’s owning hospitals as is found
in H.R. 977 and S. 470 known as “Patient Access to Higher Quality Health Care Act of
2023”; and be it further

RESOLVED, our OSMA will work to educate its members and the public on the
potential benefits of physician owned hospitals as well as the need for policies that will
support and promote physician hospital ownership; and be it further

RESOLVED, our OSMA will collaborate with the AMA and other stakeholders to
develop and promote policies that support physician ownership of hospitals.

Fiscal Note $ 5,000 (Sponsor)
$ 25,000- $500,000 (Staff)
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